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Abstract—We develop a robust formalism for power control
games in unlicensed bands between two groups of users com-
peting for the spectrum: informed-users (leaders) who have
advanced capabilities to extract side-information about other
users and their strategies, and uninformed-users (followers)
who can only observe the aggregate interference caused by
others. Such nominal leader-follower games have been previously
studied in the power control literature; however, these prior
works fail to capture an important aspect of such interactions:
the side-information and observations made by users may be
uncertain, which has an important impact on users’ strategies
and network performance. Thus, in this paper we propose a new,
robust game-theoretic formalism and solution which takes these
uncertainties into account. Specifically, each group chooses its
actions by solving its respective worst-case robust optimization
problems. We show how various types of uncertainties affect the
social utility of each group, and identify in which deployment
scenarios the social utility of the robust game is higher than
that of the nominal game. Importantly, we show that robust
solutions in such games are more energy efficient. Finally, our
theoretical formalism, analysis and solutions are complemented
by simulations.

Index Terms—Robust game theory, resource allocation, Stack-
elberg games, worst-case robust optimization.

I. INTRODUCTION
A. Motivation

ARIOUS dynamic spectrum sharing paradigms for li-
V censed and unlicensed bands have been proposed in the
literature to increase efficiency [1], [2]. In this context, one
efficient and cost effective approach is to provide advanced
capabilities to a portion of users (called informed-users) in
order to extract side-information pertaining to other users,
while the rest of users (called uninformed-users) can only
observe the aggregate interference caused by others [3]. In
this way, significant cost savings can be achieved since the
cost of retrofitting the users’ equipment pertains only to the
informed-users group. The capabilities of each informed-user
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include listening to the feedback channels and pilot signals
of other users to extract side-information such as direct and
interference channel gains of all users. Also, informed-users
may have a priori side-information about transmit power
constraints of other users and their objectives.

It has been shown in [3]-[6] that Stackelberg games provide
a suitable framework to analyze equilibria for heterogeneous
users. In this setup for unlicensed bands, the informed-users’
objectives are similar to those of uninformed-users, and both
groups enjoy the same priority. Each informed-user determines
its optimal constrained transmit power to maximize its util-
ity (e.g., its throughput) by estimating other users’ transmit
power levels via utilizing its side-information. Similarly, each
uninformed-user determines its optimal constrained transmit
power to maximize its own utility (e.g., its throughput) by
utilizing its observation (interference caused by other users to
its receiver). However, in practice, channel fading and users’
mobility cause uncertainty in each user’s side-information or
observations, resulting in deviations from their expected utili-
ties and in very undesirable fluctuations in their performances.
Hence, it is essential to consider uncertainty in the utilities,
side information, and observations of users.

Robust solutions have been proposed in the past decades for
a variety of optimization problems to mitigate such uncertain-
ties. Specifically, each uncertain parameter is modeled by the
sum of its nominal (estimated) value and an additive error (the
uncertain part) [7]. The optimization problem with nominal
values (the nominal optimization problem) is mapped to its
robust counterpart, in which each uncertain parameter is a
new optimization variable [8]. Generally, two basic approaches
are applied for this mapping [7], [8]: the Bayesian approach,
where the statistics of error is considered and the utility is
statistically guaranteed; and the worst-case approach, where
the error is assumed to be bounded to the uncertainty region,
and the utility is guaranteed for any realization of error in this
region. Both approaches have been applied to respective games
in communications, economics, and mathematics [9]-[12].

Since the worst-case approach preserves each user’s utility
under any condition of error in the uncertainty region, it
prevents undesirable fluctuations in the performance of all
users [13], [14]. Hence, we choose the worst-case approach to
tackle uncertainty in parameter values. In [7], it is shown that
the shape of the uncertainty region depends on the statistics of
noise and the resulting error in wireless channels. We follow
the terminology of robust optimization theory and call the
Stackelberg game with nominal values and its corresponding
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equilibrium as the nominal Stackelberg game (NSG), and the
nominal equilibrium (NSE), respectively. When uncertainty
in parameter values are considered and robust optimization
is applied, we refer to the game and its equilibrium as the
robust Stackelberg game (RSG) and the robust Stackelberg
equilibrium (RSE), respectively.

To implement RSGs for heterogenous users, we encounter a
number of challenges: 1) How to define RSEs when informed-
users and uninformed-users have different uncertain parame-
ters? 2) How to quantify the performance gap between the
RSG and the NSG? 3) How to reduce the complexity of
solving the informed-user’s robust optimization problem? 4)
How to generalize the RSG for multi-user scenarios?

Our key contributions in meeting the above challenges are
summarized below:

1) Studying the impact of uncertainty on the RSE: We study
the impact of uncertainty on the RSE by considering the
following two cases: In Case 1, the uninformed-users’ obser-
vations are noisy while informed-users possess accurate side-
information; and in Case 2, informed-users’ side-information
and uninformed-users’ observations are both noisy.

2) Comparing the performance of the RSG with that of
the NSG: The Stackelberg game’s performance corresponds to
specific users’ strategies and their utilities at its equilibrium.
We show that for Case 1, uncertainty in the uninformed-
users’ observations decreases their utilities and increases the
informed-users’ utilities. In contrast, for Case 2, uncertainty
in the informed-users’ side-information decreases their utilities
and increases the uninformed-users’ utilities. For both cases,
we derive the conditions under which the social utility (the
sum of all user’s utilities in the Stackelberg game) at the
RSE is higher than that at its corresponding NSE. These
deployment scenarios are very interesting because they show
that introducing robustness can also improve the efficiency of
spectrum utilization.

3) Efficiently obtaining users’ strategies at the RSE: Ob-
taining users’ strategies at the RSE entail many calculations
for solving worst-case bi-level optimization problems. Our al-
ternative is to derive the relationship between users’ strategies
at the RSE and at the NSE; and obtain the latter via existing
efficient algorithms.

4) Considering the multiple informed-users multiple
uninformed-users scenario: We begin our analysis of RSEs for
the one informed-user one uninformed-user scenario, and gen-
eralize it to the multiple informed-users multiple uninformed-
users scenario.

B. Related Works

Existing research relevant to this paper is either focused on
the application of Stackelberg games for optimal power control
in dynamic spectrum sharing environments for heterogenous
users or on the theory of worst-case robust optimization in
Stackelberg games. In general, transmit power optimization
problems can be formulated either as cooperative utility (e.g.,
throughput) maximization problems as in [15]-[18], or as
strategic non-cooperative games as in [19], [20]. In the first
approach, globally optimal power allocation is guaranteed at
the expense of a high computational complexity. To reduce

IEEE TRANSACTIONS ON WIRELESS COMMUNICATIONS, VOL. 13, NO. 6, JUNE 2014

the computational cost, near optimal solutions have been
proposed that utilize concepts such as relaxation algorithms
[18], successive convex approximation for low complexity
(SCALE) [21], difference-of-two-concave-functions (D.C.)
approximation [22], non-negative matrix theory [16]-[18], or
the Lagrange dual function [15]. Such schemes are usually
implemented in a centralized manner, which need considerable
message passing between synchronized users and the central
point.

The alternative approach is to employ non-cooperative
strategic games where users myopically maximize their utili-
ties subject to their constraints and/or regulatory interference
restrictions [15], [23]. In this approach, the notion of Nash
equilibrium (NE) and its existence, uniqueness, robustness,
as well as distributed algorithms for reaching the NE are
widely studied in the literature, e.g., in [13], [14], [19], [20],
[24], where each user only needs to know the interference
of other users on its receiver. Hence, message passing is
considerably reduced compared to that of the cooperative
approach. However, a major practical issue is that the NE
may be inefficient in terms of the achieved throughput as
compared to that at the global optimum. The well-known
approach to bridge this gap is to apply pricing as in [25], [26].
Moreover, the notion of variational inequalities is applied in
[27] to select an equilibrium via applying a specific criteria
(equilibrium selection approach). In Table I, we compare non-
cooperative and cooperative approaches for solving power
allocation problems.

In [3]-[6], it is shown that when advanced capabilities
are added to a portion of users (informed-users) to extract
side-information pertaining to all users, the achieved total
throughput at the equilibrium for all users can be consid-
erably higher without additional message passing. Here, the
Satckelberg game is utilized to analyze the equilibrium of
such hierarchical / bi-level interactions between two groups
of users. In this paper, we extend this strand of literature
to model interactions between non-cooperative heterogeneous
users when exact values of system parameters are not available
to respective users.

The theory of worst-case robust optimization can be applied
to introduce robustness to the Stackelberg game’s equilibrium
against uncertainty in parameter values [10], [11], [28]. The
closest works to this paper are [10], [11]. In [10], a one-
leader one-follower Stackelberg game is considered where
the leader’s side-information is uncertain. By minimizing the
second-order sensitivity function of the leader’s utility with
respect to the uncertain parameters, the worst-case utility for
the leader can be obtained. In [11], three new algorithms based
on mixed-integer linear-programming are proposed when the
leader’s side-information about the follower’s response is
uncertain due to the follower’s bounded rationality, when the
follower has noisy observations of the leader’s strategy, and
when the follower’s reward is uncertain, respectively. In this
paper, we analyze the effect of uncertainty on the achieved
utilities of both the informed-users and the uninformed-users
in different scenarios, and systematically consider various
issues involved in implementing robust Stackelberg games
in wireless networks. We also extend our study to multiple
informed-users multiple uninformed-users games in wireless



PARSAEEFARD et al.: ROBUST POWER CONTROL FOR HETEROGENEOUS USERS IN SHARED UNLICENSED BANDS

3169

TABLE I
COOPERATIVE VS. NON-COOPERATIVE APPROACHES TO SOLVE POWER CONTROL PROBLEMS

References | Optimization Problem | Approach | Sum Utility / Computational Complexity |
[15] Cooperative Lagrange Dual Function Near Optimal / Low
[16] Cooperative Non-Negative Matrix Theory Global optima / High
[17], [18] Cooperative Relaxation / Non-Negative Matrix Theory Local Optima / Low
[21], [22] Cooperative Convex Approximation Local Optima / Low
[13], [14], [19], [20], [24] Non-Cooperative Strategic Game Theory Inefficient / Low
[25]-[27] Non-Cooperative Strategic Game Theory Pareto Optimal / Low

networks. In the rest of this paper, in line with existing liter-
ature and for convenience, we use “leader” for an informed-
user, and “follower” for an uninformed-user. Table II summa-
rizes the key differences between this paper and the existing
literature.

Stackelberg games have also been used to model spectrum
sharing by primary and secondary users in licensed bands.
For example, in [29]-[34], the spectrum owner authorizes
secondary users (SUs) to utilize the licensed band subject to
a payoff by each SU, which is set in such a way to maximize
the spectrum owner’s profit subject to the available spectrum
and the SU’s power level. Note that the system model in this
paper is completely different from those of the aforementioned
works, as we are concerned only with spectrum sharing in
unlicensed bands. Specifically, the use of Stackelberg games
to formalize interactions among heterogeneous users does not
necessarily entail a prioritization of transceivers. Rather, the
formalism in this paper takes into account the asymmetry of
side-information in heterogeneous users as in [3]-[5].

The rest of this paper is organized as follows. In Sec-
tion II, the network model and proposed game formulations
are presented, followed by a reformulation of these games
with uncertainties in Section III. In Section IV, the robust
Stackelberg equilibria are discussed and characterized. In
Section V, we present a number of illustrative examples, and
demonstrate that introducing robustness in such multi-user
communication games can lead to important energy savings.
In Section VI, we extend our framework to the multiple-
leaders multiple-followers scenarios, followed by simulation
results for these scenarios in Section VII, and conclusions in
Section VIII.

II. PROBLEM FORMULATION
A. Network Model

Consider a set of £ = {1,---, K} orthogonal frequency
bands (sub-channels), which are shared between a set of
N = {0,1,---, N} users. Each user consists of one trans-
mitter and one receiver. The transmit power of user n over
all sub-channels is its set of possible actions denoted by

no= AP, = @, p)lplh € PR, P, Yk € K}
The utility of user n is v,(p), where p = [p,,,p_,,], and
P, = [Po:  sPp_1:Ppi1s - Py] is @ vector of other
users’ transmit power levels except user n.

For the utility function of each user, we consider the
following four assumptions:

A1) The utility of user n is strictly concave and differen-
tiable function of p,,, and its gradient is bounded.

A2) The utility function of user n is
K

Un (pn? fn(pfnv snl)) = Zk:l Uﬁ[((pq]?u fﬁ (pfnv.sn))’ where
fn(p—nﬂsn) = [fn(p—nﬂsn)a T 7fn (p—nﬂsn)] is the 1 x K
vector of the linear aggregate impacts of other users on
user 7, in which fY(P_,;80) = 32, cnrmon Pl + Ons
and s, £ [hnla t 7hn(n—1)7 hn(n+1)7 <L hey, Un] denotes
system parameters for user n, h,,,, is the 1 x K vector whose
element hY, represents the sub-channel gain between user m
and user n in sub-channel k, and o, = [0, -+ , 0], where

oF denotes channel noise-power in sub-channel & of user n.

A3) The utility of user n is a decreasing and convex function
of fr(P_,:8n)-

A4) The second order mlxed partlal derivatives of utility

functions, i.e. Vi and

> Bp na IR exist and are continuous.

df"d n s

Note that Assumption A1 is commonly assumed in wireless
networks [35]. In multiuser communication, Assumptions A2
and A3 are well known when users share the same resources
and have a negative impact on each other [36]. Assumption
A4 indicates that the second order mixed partial derivatives
of the utility of each user exist. Hence, Assumptions A1-A4
are justified in practical multiuser wireless networks. In the
illustrative examples in Section V, the utility of each user is its
throughput, defined as v, (p,,, f.(P_,,;8n)) = Zle log(1 +

i ), which satisfies the above assumptions.

k
nnPn

PO

The rate of change in the throughput of user n is

vk (pk fE(p_,sn)) Bk .

D% TEFhEpE When the direct channel
gain for user n is high, i, hf, > 1, or when its
measured interference is low, i.e., f* <« 1, the value of

n
W is high. This means that a small change
in the user’s action causes a significant change in its utility.
The column gradient vector of v, for user n, denoted by
J;n £ Vo, Un(Pn, fn(P_,,,8,)) is called the direct rate of
user n, where the k™ element of this vector is J;‘f =

vk (pk | fE »S
W~ Let Cnm £ H”m‘]?n’ where J?"

Vi, (P, fn(P_,,,80)) and H,,, £ diag{(hﬁm)szl}- Note
that C,,, is the rate of decrease in the utility of user n
caused by a corresponding increase in the action of user m.
Hence, C,,,,, is the negative impact of user m on user n for
ck = —7}1}’;1%::;"), where Ck

C,m- A high h% leads to a high C’

user m on user n. We will use C,,,,, and J" to compare the
social utility at the RSE with that at the NSE

L

m # n. When the ut111ty of user n is its throughput, we have
7F is the k™ element of
nm nm> ie,a hlgh impact of
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TABLE II
COMPARISON OF EXISTING WORKS IN THE POWER CONTROL PROBLEM FOR HOMOGENOUS AND HETEROGENOUS USERS

[ References | Users | Equilibrium Type | Game Type | Equilibrium Coverage and Main Contributions |

[15], [19], [23] Homogeneous Nash Equilibrium Nominal Existence and Uniqueness
[13], [14], [20] Homogeneous Nash Equilibrium Robust Existence and Uniqueness

[25]-[27] Homogeneous Nash Equilibrium Nominal Existence, Uniqueness, and Optimality
[3]-[6] Heterogeneous | Stackelberg Equilibrium Nominal Existence and Optimality,
2) and 3) in Section LA.
This paper Heterogeneous | Stackelberg Equilibrium Robust Existence and Optimality,

1), 2), 3), and 4) in Section LA.

B. Game Formulation

The above setup can be utilized for different game-theoretic
formulations of the power control problem in cellular and
wireless ad hoc networks [36]. In this paper, we consider
power control games for spectrum sharing in unlicensed bands
between two type of users: users with capabilities to extract
side-information (leaders) and users without such capabilities
(followers). Interactions between these two types of users
can be modeled by a Stackelberg game [3], [4], where the
sets of leaders and followers are N, = {0,1,--- , N, — 1}
and Ng = {1,---,Ng}, respectively, where Np is the
number of leaders and Ng is the number of followers, and
N = M. U AN is the set of all users. In this setup, side-
information obtained by user n is denoted by Z,, which
is empty for each follower (ie., Z, = 0 if n € Nf) or
contains side-information on other users for leaders (i.e., Z,, =
{(-Anu Um,, Hmna Hmma Hnm)m;ﬁn,VmGN} if n e NL’ where
Hmn £ dlag{(hfnn)szl} and Hmm £ dlag{(hfnm)§:1})

When users are non-cooperative and play a strategic game,
the optimization problem of user n for choosing its transmit
power is maxp eA, Vn(Py,fn(P_,,8:)), whose solution is
the best response of user n, denoted by p*(p_,,). The Nash
equilibrium (NE) of such a game, denoted by [pg,--- . PN/,
satisfies v, (p, £, (P",.,8n)) = vn(P,, (P ,,,sn)) for all
P, € An, where p*—n 2 [p37 T 7p;kz—17p;k1+17 U 7p7\/] for
all n € N. From Assumption Al in Section II.A and since
A,, is a closed and bounded set, it can be shown that the NE
of this game always exists [37], [38]. While many sufficient
conditions for NE’s uniqueness can be obtained [19], [23],
[39], NE’s uniqueness in this paper is based on [23], [39].

The equilibrium in a Stackelberg game prescribes the opti-
mal strategy set for leaders when followers play at their NE,
and is derived via backward induction. For instance, for the
one-leader one-follower Stackelberg game, where user O is
the leader and user 1 is the follower, the leader knows that
when it transmits with p,, the follower’s transmit power (its
best response) is pj(p,). Hence, the leader takes this into
account in choosing its strategy. The leader’s strategy at the
Stackelberg equilibrium is p;¥E when for any p, € Ay, we
have vy (P>, fo (P} (Po"):80)) > vo(Pos fo(P7(Po),0))-
The Stackelberg equilibrium for the leader is the solution of
the following bi-level optimization problem
(1

7f 7S 9
Jnax vo(Py; fo(P1:50))

subject to:  max v1(py, f1(Pg,S1))-
p,EA;

For the multi-follower scenario, the above backward procedure

is applicable as well. Let p* o(p,) = [p, -, Pj,] be the fol-
lowers’ strategies at their NE when the leader’s strategy is py,.
The strategy profile (poN°F, pNE(poNSE)) is the equilibrium
of the Stackelberg game iff vo (py~°F, fo (p TG E (P8, S0)) >

vo(Py, £(P™(Py), 50)), for any p, € Ao, where p*F*(p,) =
[Pi™E, - pAF]. At the NSE, the utility of user n is w,
and the social utility of the game is w™E = % -]
When the followers’ game has multiple NEs, it is very
complicated [40], [41]. We restrict our study to the Stackelberg
game with a unique NE in the followers’ game. The conditions
for NE’s uniqueness are presented in Section VI.

III. UNCERTAIN PARAMETERS
A. Noisy Observations

The uncertain value of f,(p_,.,s,) is a noisy
observation by user n of the impact of other users,
modeled by the sum of its nominal value and an error
(71, ie., f.(P_,,s0) (P sn) + (P Sn),
where fn(p—rw Sn) [f’l}b(p—’n’ Sn)7 T ff(p—nﬂ Sn)]’
fn(pfnv s”) =N [f,%(P,m Sn), o fi((pfnv sn)]’ and
fn(pfn’ s”) [fr%(pfnv Sn), T 7f’l’lb((p7n7 Sn)] are the
noisy observation, the nominal value, and the error in the
observation of user n, respectively. In the worst-case robust
optimization, noisy observations for all n € A are assumed
to be in a bounded uncertainty region [39], [42] defined by

R(P_) = {Ea(P_p.80)| [Ea(P_posn)ll2 <en}e ()

where ¢,, is the bound on the error, and || - ||2 is the Euclidean
norm. Since the Euclidean norm has been commonly used
in wireless networks for modeling the uncertainty region in
which all observations fall with a given probability [7], [13],
we also use it in this paper. Note that the uncertainty region
Rn(p_,,) is not a fixed set and is a function of other users’
strategies [43].

The noisy observation is considered as a new optimization
variable in the utility of each follower [39]. In this case,
the new utility function of follower n is u,(p,,, £.(P_,,,Sn))s
which satisfies

un(pna fn(p—n7 Sn))|5n:0 = Un(pna fn(p—n7 Sn))a

and the optimization problem of follower n is changed to

3

u?’b(p'r],ifn(p—n?Sn))' (4)

max _ min

Pr €A T (D 50) ERn (B
The NE of this robust game (the RNE) by assuming
Z, 0 for all followers is p° = (P, - ,Py)
[30). 1421 iff ming (e (e e ) Un(PiEa(PTi80)) >
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m1n~"(p_n7sn)e%"( )un(pn,fn(p’in,sn)) for all p,, € A,.
From Assumption ‘Al in Section IILA, the RNE exists for
all channel gains between users, all bounded and closed
strategy sets, and all uncertainty regions in (2) [39], [42].
We introduce a sufficient condition for uniqueness of the
nominal NE in Section VI, which as shown in [39], [43]
is also a sufficient condition for uniqueness of the RNE.
However, solving (4) requires more calculations than solving
the follower’s optimization problem in the nominal game. To
solve (4), each follower can utilize the numerical methods
proposed in [44], [45] or semidefinite programming (SDP)
(Proposition 1 in [44]).

B. Uncertain Side-Information

Obtaining the exact value of H,,,, by the leader for all
nrg € Nr and np € M is very challenging. This is because
there is no pilot signal from the follower’s receiver. Hence, we
consider uncertainty in H,,.,, , and denote its uncertain value
by H,,.»,, - In the worst-case approacl& H,,.,, is the sum of its
nominal value H,,.,,, and the error H,,,, , when the error is
bounded to dy,.,, . The uncertainty region is

Ry, = (&)

nEnL
{HTLFTLL |||HTLFTLL = HTLFTLL - HnFnL”2 < 6nFnL}7

where the value of d,,., depends on the pdf of noise, as
explained in Section 8.5.5. in [7].

IV. ROBUST STACKELBERG EQUILIBRIUM

We now discuss the following two cases for the one-leader
one-follower Stackelberg game:
Case 1) Leader’s side-information is accurate, and follower’s
observation is noisy.
Case 2) Leader’s side-information is uncertain, and follower’s
observation is noisy.

A. Analysis of RSE for Case 1

At the RSE for Case 1 (RSE1), the follower’s optimization
problem is (4). Moreover, the leader’s side-information set
is ZRSE! — [ Ay, vy, Hyg, Hiy, Hoy, R1(py)}, and its bi-level
optimization problem is

Uo(pova(plasO))v (6)
ul(plafl(va sl))-

ma.Xp 0 EAo
min

subject to: ~
f1(pg,s1)€R1 (Py)

maxp 1€ Aq
The best response of (4) to the leader’s action is denoted
by p;(py), and the leader’s transmit power at RSEI, de-
noted by pRSE!, satisfies vo(pRSEL, fo(py (PRSE!), 80)) >
v0(Pg, fo(P1 (Py);S0)) for any p, € Ag. In what follows, for
notational convenience, we omit the arguments of f,, (ana Sn)-

Remark 1. RSEl exists since: 1) (4) is concave with
respect to p, (py) for any fixed action of the leader, and is a
decreasing function of f;, and 2) the two sets .4; and Ry (p,)
are convex, bounded, and disjoint. Consequently, there always
exists a solution to (4) [44], and the optimization problem (6)
has a non-empty feasible set. Hence, RSE1 exists. From the
following lemma, we obtain RSEI.
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Lemma 1. The leader’s bi-level optimization problem can
be rewritten as

f 7
nax vo(Po, fo) )
subject to:  max v; (pl,fl)
p A
where .
fi =fi —e19y, (8)
andfl_[ ,"',']71}(*],’191:[19%,"',ﬁ{(],andﬁlf is
a“’f(pl-ﬁ)
0F = iy : )
K ou f 2
\/Zk—l ( 18(;i 1))
Proof: See Appendix A. [ ]

By utilizing (7) instead of (6), the uncertainty region is
removed from the leader’s optimization problem, and the
leader’s strategy and the follower’s strategy as well as their
respective utilities at RSE1 can be obtained and compared to
those at the NSE.

Proposition 1. For Case 1 in the RSG:

1) The leader’s action is an increasing function and the
follower’s action is a decreasing function of £;, and are
respectively obtained by

p *RSE1 __ p NSE (10)
€1 X ((Jgopo) 1JiQOPoHO1 (J11’1P1)_1J%1P119P{)T’
P = p Y — e x () iy, DT, (D)

diag{(Zaah) K},
diag(( T Bet)) ).

2) For any noisy observation of the follower, we have
WS < WeRSELand w(RSEL < INSE - where wRSF! is the
utility of user n at RSEl

3) The social utility at RESI is w™®El =37 w:LRSEl,
and we have w™®SE! > w™NSE when CI : |Cyo| < |Jp | and

2 |Jx1)1| < |Cop1|, where |q] is the vector of absolute values
of the elements of q.

Proof: See Appendix B. [ |

From Proposition 1, the solution to (6) can be obtained
with considerably less calculations via the NSE and the bound
on the uncertainty region in (10) and (11). Moreover, the
leader’s utility at RSEI is higher than that at the NSE, while
the follower’s utility at RSE1 is less than that at the NSE.
Interestingly, the social utility at RSE1 is higher than that at
the NSE when C1 and C2 hold.

n A n A
where Jy , = and J, , =

B. Analysis of RSE for Case 2
~RSE2

At the RSE for Case 2 (RSE2), Z, =
{Aq, vl,Hlo,Hn,HOl, Ri(py)} is the leader’s uncertain
side-information set, in which Hj is the uncertain parameter
in the uncertainty region (5). Using worst-case optimization,
the leader’s bi-level optimization problem is changed to

max. min Vo (p07 f0)7 (12)
Po€A0 Hy, €Ruy,
subject to:  max  min uy(py,f1).

p, €A ?16731(%)
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In (12), the leader cannot accurately evaluate its impact on the
follower. Since f is a linear function of Hy, and the leader
considers the worst-case in the uncertainty region to obtain
the solution of the follower, we have the following statement.

Statement 1. For Case 2, the negative impact of the leader
on the follower is a decreasing function of 41, where 19 was
defined in (5).

Remark 2. RSE2 always exists, because: 1) Ry, ,, R1(py),
Ao, and A, are compact and closed sets, and 2) for any
realization of Hig € Rpu,,. the uncertainty region R1(p,) is
closed and convex. Hence, the follower has a feasible strategy;
and similar to Remark 1, RSE2 always exists.

While the condition for existence of RSE2 can be derived
easily, solving (12) is significantly more complex than (6).
This is because (12) has two uncertain parameters Hjo and
f1, and RSE2 is a function of both ; and §1g, while RSEI
is a function of €;. To compare RSE1 and RSE2, ¢; should
have the same fixed value for both of these two cases. Next,
we study the relationship between RSE1 and RSE2.

Proposition 2. For Case 2 in the RSG when ¢, is fixed:

1) The leader’s strategy is a decreasing function of d;¢ and
the follower’s strategy is an increasing function of d1¢.

2) The leader’s utility at RSE2 is always less than its utility
at RSEI, i.e., wyRSE? < wiRSE! where w, R5E? is the utility of
user n at RSE2 when the value of ¢; is the same for RSE1
and RSE2.

Proof: See Appendix C. |

To solve (12), for any value of p, the leader calculates the
follower’s transmit power from (4) via numerical methods in
[44], [45] or via SDP reformulation in [44]. The leader also
calculates its minimum utility corresponding to p,, subject to
H,y € Ru,,. Now, the leader chooses the value of p, that
corresponds to the maximum utility (its throughput) amongst
all minimum utility values obtained for all p, € A¢. Next, we
compare the leader’s and the follower’s utilities at RSE2 with
those at the NSE.

Proposition 3. For Case 2 in the RSG, when ¢; = 0:

1) For all values of uncertain side-information in Ry,,, we
have wRSE2 < NSE_and (NSE < (,*RSE2,

2) The social utility at RSE2 is w™®SE2 = 3~ - RSE2,
and we have w'RSE2 > (,"NSE (3 . |JO | < |Cyo| and C4 :
|J11,1| > |C01|.

Proof: See Appendix D. |

From Proposition 3, the leader’s utility at RSE2 is less than
that at the NSE, while the follower’s utility at RSE2 is higher
than that at the NSE. In this case, when the follower’s direct
rate is greater than its negative impact on the leader (i.e., C3),
and the leader’s direct rate is less than its negative impact
on the follower (i.e., C4), the social utility at RSE2 is higher
than that at the NSE. An interesting interpretation arises when
comparing C1 with C3 and C2 with C4. These comparisons
indicate that C1-C2 are the dual of C3-C4. In Case 1, a higher
social utility can be achieved when the increase in the leader’s
utility is more than the decrease in the follower’s utility. In
contrast, in Case 2, a higher social utility can be achieved
when the increment in the follower’s utility is more than the
decrement in the leader’s utility.
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V. ILLUSTRATIVE EXAMPLES

We now validate the above for the case in which the utility
of each user is its throughput and C1-C4 are simplified for

the estimated channel gains. In this case, (8) is fi* = fF +

pinfy
IFGTR et

Pyt 2
\/Zk 1(f*k(f*k+pllch11c1))

for all £ € K. For the power

control game, C1 is -0 hight; pi and C2 is
) game, TrHbors = UL
RETE J‘;‘;Lp o > 7 +ﬁk for all k. Next, we consider the

following ki ree scenarios based on signal-to-interference-plus-
noise ratios (SINRs) of the leader and the follower.

Scenario 1. High SINR, i.e., h&pt > h§py + of and
hY pk > hE pk + o, where both C1 and C2 are simplified
to

héy > by (13)

Scenario 2. Low SINR, i.e., hfpk < hfph + of and
hY pk < hY pk + of, where C1 and C2 are

hE, > hY, and hb > bk . (14)

Scenario 3. Moderate SINR, i.e., hf,pk ~ f¥ and h¥ ph ~
f1 , when interferences of the leader and the follower on each
other are close, i.e., ff ~ f¥, and both C1 and C2 become

heohty > hE %, Vk € K. (15)

Considering the simplifications in (13)-(15), one can also
obtain the probability of each scenario from the distribution
of channel gains. As an example, for (13), when channels are
Rayleigh fading and channel gains are i.i.d. random variables,
the pdf of channel gains is exponential, ie., ¢(hf;) =
ApexpMhor and ¢(hk,) = Agexp*2"io. The probability
Rk, > Rk, is

(o) hgl
/0 / H(hE))p(hy) ARty dhk, =

/ ¢(he, )dhgy (1 — exp)‘thl) =
0

At A2
M+ A+

We use (13)-(15) to predict how the social utility changes
for any given channel condition for Case 1. In doing so, we
simulate a power control game in which a four-ray Rayleigh
channel in [3] is assumed, K = 20, p"“ﬂlx 10 mW, p;‘% =0
and o0,, = —80 dBm. At the NSE, both the leader and the
follower transmit at their maximum power p;%". At RSE1, the
leader’s and the follower’s transmit power levels are obtained
from (10) and (11), respectively. For RSE2, the leader for any
py € Ao and Hyp € Ru,,, calculates the follower’s transmit
power from (4); and chooses its transmit power corresponding
to the minimum throughput for Hy¢ € Ry,, and the maximum
throughput for p, € Ay. Subsequently, the follower measures
f; and calculates its optimal transmit power from (4). To
compare the leader’s and Ehg: foll*ower’s utilities when (13)-(15)
hold, we use dRSE! = % and dRSE! = %

A higher dR®SE! indicates a higher increment in the utility of
*RSE2 *NSE
dRSF2 — @™

1—

user n for Case 1. For Case 2, we have

RSE2 __ 'RSE2_,"NSE
d - w NS

n
WINSE

and " for the utility of user n and for
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the social utility, respectively. In the following simulations,
lIf1 —f1 (|2
[FB

and 019 = In simulations of this section, for
one realization of éSIs the uncertainty region is expanded
to demonstrate the impact of uncertainty on the systems’s
performance.

Table III shows the leader’s utility is incremented and the
follower’s utility is decremented when ¢; is incremented, as
expected from Proposition 1. When (13)-(15) hold, the social
utility is incremented, and when (13)-(15) do not hold, it
is decremented. In Scenario 1, the increment in the social
utility is not considerable when (13) holds. In Scenarios 2
and 3, when (14) and (15) hold, the leader’s utility and the
social utility are incremented considerably. Note that when
(14) does not hold, d®SE! is reduced to 38.6% from 224.8%,
and d®E! is reduced to -2.13% from 100.71% for & = 100%.
Hence, playing the robust game when (14) and (15) hold,
significantly increments the leader’s utility and the social
utility. This is achieved without increasing transmit power,
i.e., a substantially better efficiency in utilizing spectrum and
energy.

For Case 2, the constraints C3 and C4 in Proposition 3
become

the bounds on the uncertainty regions are €1 =
HﬁIO—HIOI|2

Scenario 1: = hf, > hk,, (16)
Scenario 2: = A%, > hk,, and h¥, > A, (17)
Scenario 3: = h¥ hY, > hE Rk V. (18)
The effects of incrementing 619 on dS>E2, dRSE2, and dRSE?

are shown in Table IV. Here, the value of ¢ is set to O so
that RSE2 can be clearly compared with NSE for different
value of J1¢9 without considering the impact of 1. As expected
from Proposition 2, the leader’s utility in all cases is less than
that at the NSE, while the follower’s utility is incremented by
incrementing 619. In Table IV, when (16)-(18) do not hold,
the social utility is decremented, and when (16)-(18) hold, it is
incremented by incrementing 10, and d¥5? is decremented as
compared to when (16)-(18) do not hold. The ratio of channel
gains for the above simulations are summarized in Table V.

In Tables III and IV, we note that in all scenarios for
RSG2 when (16)-(18) hold, the increments in the follower’s
utility and the social utility are insignificant as compared to
the increments in the leader’s utility and the social utility
at RSE1 when (13)-(15) hold. For example, in Scenario 2
for e = 100%, the leader’s utility and the social utility at
RSEl are up to 200% and 100% higher than those at the
NSE, respectively, whereas the follower’s utility and the social
utility at RSE2 are up to 10% and 2% higher than those at the
NSE, respectively, meaning that a robust scheme significantly
improves efficiency.

A. Power Control with Bounded Transmit Power

When the sum of transmit power levels of any user in all
sub-channels is upper bounded to P,

an < P,

19)
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Power allocation to the follower and to the leader in Scenario 1
(a): at NSE, and (b): at RSE1.
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Fig. 2. Power allocation to the follower and to the leader in Scenario 2
subject to (19) - (a): at NSE, and (b): at RSEI1.

the users’ strategies are nonlinear functions of their observa-
tions [46]. Hence, we cannot use Propositions 1-3 to analyze
the RSG. Transmit power levels in different sub-channels at
RSEL1 for (19) are shown in Figs. 1-3, and the corresponding
changes in utility values are summarized in Table VI. Sim-
ulation parameters are the same as in Table III except for
PR = pmaX — 200 mW, and ¢ = 30%. For simulating the
NSG by con51der1ng (19), we apply the algorithm in [3] to
obtain transmit power levels. The follower’s robust bi-level
optimization problem at RSEI is numerically solved for any
transmit power of the leader.

To discuss the results of this case, let KNE C K and
JCRSEL C K be the sets of sub-channels utilized by user n at the
NSE and at RSE1, respectively. Also, let LNSE = JCNSE A CNSE
and LRSEl — [CRSEL A JCRSEL be the sets of sub-channels shared
between user m and user n at the NSE and RSEL1, respectively.
Figs. 1-3 show that |LRPE!] < [£NPE|, where |LRPE!| and
|LNPE| are the sizes of L&PE! and LXTE, respectively. For ex-
ample, in Scenario 1, we have |LROEN =10 and |L)PE| = 17,
and in Scenario 2, we have |LRE!| = 0 and |CBFE| = 1.
Table VI also shows that the leader’s utility is incremented in
Case 1 under all conditions.

Interestingly, in Scenario 2, the follower’s utility at RSE1
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TABLE III
VALIDATING PROPOSITION 1 VIA A NUMERICAL EXAMPLE FOR THE POWER CONTROL GAME
Scenario 1 e=0 e=20% e=40% e=60% e=80% e=100%
(13) holds dRSET 0 1.57 321 4.92 6.7 8.56
diSE! 0 -1.7 3.5 -5.33 73 92
dRSE! 0 0.02 0.03 0.037 0.045 0.045
(13) does not hold | di>FT 0 23 4.8 7.4 10.2 132
diSE! 0 2.14 -4.38 -6.75 9.24 -11.9
dRSE 0 0.11 -0.21 -0.31 0.4 -0.47
Scenario 2 e=0 e=20% e=40% e=60% e=80% &=100%
(14) holds dgsm 0 33.5 1387 224.81 224.81 224.81
diSE! 0 -35.6 -87.8 -100 -100 -100
dRSE! 0 7.1 52.15 100.71 100.71 100.71
(14) does not hold dgsm 0 5.7 122 19.7 28.38 38.6
RSEl 0 -4.27 -8.85 -13.82 -19.22 -25.13
dRSE! 0 -0.66 -1.24 -1.72 2.04 213
Scenario 3 e=0 e=20% e=40% e=60% e=80% &=100%
(15) holds dRSET 0 101.1 101.26 101.26 101.26 101.26
diSE! 0 -100 -100 -100 -100 -100
dRSE! 0 53.7 53.8 53.8 53.8 53.8
(15) does not hold | dRSE! 0 0.07 0.14 0.20 0.25 0.28
dRSE! 0 -0.06 -0.12 -0.17 -0.22 -0.26
dRSEI 0 -0.04 -0.07 0.1 -0.13 -0.16
TABLE IV
VALIDATING PROPOSITION 2 VIA A NUMERICAL EXAMPLE FOR THE POWER CONTROL GAME
Scenario 1 010 =0 010 =20% 0d10 =40% 10 =60% 10 = S0% 10 = 100%
(16) holds dRSE? 0 -0.23 -0.45 -0.67 -0.89 112
dRSE? 0 0.18 0.37 0.55 0.74 0.92
dRSE2 0 0.002 0.004 0.005 0.007 0.008
(16) does not hold | dg> > 0 -0.31 -0.62 -0.92 -1.23 -1.53
dRSE2 0 0.31 0.62 0.93 1.23 1.53
dRSE? 0 -0.01 -0.02 -0.03 -0.04 -0.05
Scenario 2 010 =0 010 =20% 0d10 =40% 10 =60% 010 = S0% 10 = 100%
(17) holds dRSE? 0 -3.86 =743 -10.72 -13.78 -16.63
dRSE? 0 2.94 5.74 8.4 10.99 13.46
dRSE2 0 0.49 0.99 1.51 2.05 2.59
(17) does not hold | dg> > 0 -6.65 -12.37 -17.4 -21.76 -25.7
dRSE? 0 8.7 16.7 24.24 31.24 37.8
dRSE? 0 -0.08 -1.25 -1.42 -1.47 -1.51
Scenario 3 010=0 0610 =20% 010 =40% 010 =60% d10 =80% 10 = 100%
(18) holds dRSE? 0 -1.47 291 43 -5.65 -6.96
dRSE? 0 0.65 1.29 1.91 2.53 3.13
dRSE? 0 0.24 0.47 0.69 0.93 1.157
(18) does not hold | d5°F* 0 -5.86 -10.86 -15.2 -19.06 -22.49
dRSE? 0 11.99 23.01 33.2 427 51.5
dRSE? 0 -1.65 -2.88 -3.81 451 -5.05
TABLE V TABLE VI

RATIO OF CHANNEL GAINS FOR TABLES III AND IV

CHANGES IN UTILITY VALUES SUBJECT TO (19)

hE /RE,  hE /RE Scenario 1 | Scenario 2 | Scenario 3
Scenario 1: (13) holds and (16) does not hold <0.1 > 0.2 Leader 28.1% 4.2% 30.1%
Scenario 1: (13) does not hold and (16) holds > 0.2 < 0.1 Follower —24.5% 1.8% —48%
Scenario 2: (14) holds and (17) does not hold <1 >1
Scenario 2: (14) does not hold and (17) holds >1 <1
Scenario 3: (15) holds and (18) does not hold < 0.1 > 0.9
Scenario 3: (15) does not hold and (18) holds > 0.9 <01 increased simultaneously, resulting in improved spectrum and

is higher than that at the NSE. This is because when the
number of shared sub-channels between the leader and the
follower is reduced, there is less interference from the leader
to the follower and vice versa at RSEl as compared to the
NSE. This means that as shown in Table VI, it is possible
that both the leader’s utility and the follower’s utility are

energy efficiency in the network. To study this increment in
the follower’s utility at RSE1, in Fig. 4, we depict the cumu-
lative distribution function (CDF) of d}SE! for the following
examples.

Example kl: The leader’s interference on the follower is
high, e.g., h—k“ > (.8, and the follower’s interference on the
1

h1 .
hot < 0.1.

leader is low, e.g., Wt
00
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Fig. 4. CDF of d}SE! when (19.) holds

Example 2: The leader’ s and the follower s interference on
=+ >0.9 and > 0.9.
Example g The followelr S 1nterference on the leader is
high, e.g., hm > 0. 9 and the leader’s interference on the

- < 0.1.

Fig. 4 shows that ngoExample 2, the follower’s utility at
RSEI is always below that at the NSE, whereas in Examples 1
and 3, with a probability of 10%, the follower’s utility at RSE1
may be higher than that at the NSE. In such instances, the
leader and the follower may achieve higher utilities when ro-
bustness is introduced to deal with uncertainty in the follower’s
observations, and transmit power is constrained as in (19),
which results in a more efficient use of power and spectrum
in wireless networks. Finally, in Table VII, for 10,000 channel
realizations, we show the averaged impact of noise floor o,
on the the number of shared sub-channels for both the RSG
and the NSG. When noise floor is increased, the value of
Lagrange multiplier associated with (19) is increased, which
reduces the number of shared sub-channels between the leader
and the follower for both the RSG and the NSG. Note that the
number of shared sub-channels for the RSG is always below
that for the NSG.

each other are high, e.g.,

follower is low, e.g.,
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B. Energy Efficiency of RSG

Next, we compare power consumption in the NSG for
increasing the leader’s throughput as compared to that in the
RSG for Case 1. In the NSG, when uncertainty is negligible
and the leader wants to increase its throughput up to 100%
in each sub-channel k for p§ € [p‘gl,f,pb"a,j‘] for all k£ € K,
the leader should increase pf3’ to hk, (P53)*/ f¥ to achieve
its objective. However, as shown in Table III, the leader’s
throughput at RSEI is incremented by 138.7% for Scenario 2
and ¢ = 40% without any increase in the leader’s transmit
power, meaning that the RSG for Case 1 is more energy
efficient than the NSG.

Now consider a case in which (19) holds for both the
leader and the follower, and the leader wants to increase
its throughput. Simulation parameters are the same as in
Section V.A. Let d)SF be the percentage of increase in the
leader’s throughput for different values of P™* as compared
to that for P = 200 mW. In Table VIII, the values of JBISE
are shown for FPy™ = 250 mW and Py™ = 300 mW. In this
table, dNSF = 22.3% for Scenario 1 at Py"™ = 300 mW, while
in Table VI, the value of d§>E! at P =200 mW is 28.1%. In
other words, the increment in the leader’s throughput is higher
at RSE1 without increasing its transmit power as compared
to that in the NSG with a significant increase in its transmit
power.

In Scenario 2, increasing the leader’s transmit power in the
NSG increases its throughput more than that of considering
uncertainties in the RSG. This is because in the NSG, when
the follower’s interference on the leader is high, increasing
the leader’s transmit power causes a proportional increase
in its throughput; whereas at RSEI, when the follower’s
observation is uncertain, its interference on the leader is not
decreased much. However, in Scenario 3, the increase in the
leader’s throughput for Py"* =300 mW in the NSG is much
less than that at RSEl; meaning that the same increase in
the leader’s throughput in the RSG can be achieved without
increasing its transmit power, whereas in the NSG, it requires a
significant increase in the leader’s transmit power. The leader’s
throughput for P"™* =250 mW at NSE for Scenarios 1 and
3 are much less than that at RSEl. In Scenarios 1 and 3,
without increasing the leader’s transmit power, its throughput
is significantly higher at RSE1 as compared to that at NSE;
meaning that in these scenarios, the RSG is energy efficient.
In Table IV, the increments in the social utility and the utility
of the follower at RSE2 are not considerable as compared to
that at NSE, meaning that RSE2 is not as energy efficient
as RSEI. For brevity, we do not discuss energy efficiency of
RSE2 in this paper.

VI. EXTENSION TO MULTI-USER GAMES
A. One-Leader Multi-Follower (N;, = 1 and Ng > 1)

For this scenario, consider the Nr x Ng matrix X whose
elements are

min if
[T]nm - { __ /Amax if

nm

m,nENp
m,n € Nf,

m =n,

m#n,

smallest eigenvalue of

where  «a,,(p) =
£ inprAaan(p)avn S NFaﬁnm(p)

v2 'Un (pn7 fn) mm

> 1
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TABLE VII
THE IMPACT OF NOISE FLOOR o, ON THE NUMBER OF SHARED SUB-CHANNELS FOR BOTH NSG AND RSG

n, = —80 dBm | 0, = —60 dBm | o, = —40 dBm

LNSE 17.3 15.1 12.5

LRSE 15.9 12.7 11.1
TABLE VIII

cigSE SUBJECT TO (19) FOR DIFFERENT VALUES OF Pj*#* IN NSG As COMPARED TO THAT FOR Pj"#* = 200 mW IN NSG

H _vpnpmvn(pna fn)”?v vn 7é m,
Nk.

When Y is a P-matrix (Matrix Y is a P-matrix if for any
non-zero vector x, we have z;(Yx); > 0, where z; is the i
element of x [38]), the followers’ nominal NE and the RNE
are unique (Theorem 12.5 in [47] and [39], [43]).

When the followers’ game has multiple NEs, their dis-
tributed algorithm for reaching the equilibrium oscillates, and
their equilibrium point depends on each follower’s initial
transmit power [27]. This leads to significant complications
for the Stackelberg game [40], [41], and we do not consider
it in this paper.

1) RSE for Case 1 (RSEI): In this case, the followers’
observations are uncertain, modeled by (2), but the leader has
accurate side-information. The optimization problem of each
follower is similar to (4), and reformulations to (8) and (9)
can be applied [39] via

Suppe 4 Bn(p), V1 €

nm

Afjl = fn - 577,1977,7 Vn € NFa (20)
Whereﬁ = [A}L*a ) ~7[L(*]’ 1977- = [7‘9717,3' o 719715]’ and 191]2 =
auﬁ@nﬁ)
or i ——. Now, the algorithms proposed in [39] can
EK— (Oun(pn fn) )2
k=1 afk

be readily used to reach the RNE in a distributed manner for
the above 9.

Remark 3. Since the RNE of the followers’ game exists
irrespective of parameters’ values, and from Assumptions
A1-A4 and A; in Section ILLA, the solution to the leader’s
optimization problem exists irrespective of interference caused
by followers.

Proposition 4. For the above Case 1 of the RSG, when T
is a P-matrix, we have:

1) The followers’ strategies are decreasing functions of € =
[e1,- -+ ,en], and the social utility of the followers’ game is
less than that at the NSE.

2) The leader’s utility at RSE1 is higher than that at the
NSE.

3) The social utility at the RSE is higher than that at the
NSE if C5 : Jp > 3. ,cp; Cno and C6 = Jp < Cop +
> metn.meni Cmn, for all n € N.

Proof: See Appendix E. |

Similar to Proposition 1, noise in the followers’ observa-
tions increments the leader’s utility, but reduces the followers’
utilities. When the leader’s direct rate is higher than the sum
of its negative impacts on all followers, i.e., C5, and when the
sum of each follower’s negative impacts on other followers

Scenario 1 Scenario 2 Scenario 3
P (mW) 250 300 250 300 250 300
dNSE 12.6% | 22.3% || 13.3% | 25% || 13.9% | 18.6%
max A

and on the leader is greater than its direct rate, i.e., C6, the
social utility at RSE1 is higher than that at the NSE.

2) RSE for Case 2 (RSE2): In this case, each follower’s
uncertainty is bounded to d,,, i.e.,

Ru,o = {Hno | [[Hnoll2 = [|Hno — Hyol|2 < dno0} 1)

Remark 4. Similar to RSE1, RSE2 always exists. Again,
this is because the RNE for the followers’ game always
exists irrespective of the leader’s side-information, and from
Assumptions A1-A4 in Section II.A, Statement 1, and (21),
the solution to the leader’s optimization problem exists irre-
spective of the interference caused by followers.

Proposition 5. For Case 2, when ¢, = 0 and Y is a P-
matrix, we have:

1) The leader’s utility at RSE2 is always less than that at
the NSE.

2) The followers’ actions are increasing functions of §g =
[010, - ,dny0], and the social utility of the followers’ game
at RSE2 is higher than that at the NSE.

3) The social utility is increased if C7 : Jgo < Zne Ne C,o,
and C8 : Ji > Con + 3, 2n men; Crmn, for all n € N

Proof: See Appendix F. [ |

Again, uncertainty in the leader’s side-information reduces
its utility and increases the social utility of the followers. Also
from C7-C8, when the leader’s direct rate is less than the sum
of its negative impacts on followers, and the sum of negative
impacts of each follower on other followers and on the leader
is less than its direct rate, the social utility at RSE2 is highr
than that at the NSE. Besides, C5-C6 and C7-C8 are dual.
For the one-leader multi-follower scenario, the leader derives
its optimal solution using exhaustive search. In doing so, the
step size is OF = (P03 — ppin)/0k, where 6§ > 1. For
any value of p, = (p, - - - plS) derived for this step size, i.e.,
k= pg},3+®§ x [ where 0 < [ < 6%, the leader calculates the
robust equilibrium for the followers’ game via the algorithm
in [39]. Subsequently, the leader calculates its utility based
on the followers’ transmit power levels at their equilibrium.
The optimal value of p, corresponds to the highest value of
the leader’s utility. The leader transmits at its optimal power
level, and subsequently the followers play their strategic non-
cooperative robust game. The followers can use the proposed
algorithm in [39] to derive their optimal robust strategies.

B. Multi-Leader Multi-Follower (N, > 1 and Ng > 1)

Since cooperation between leaders has been shown to
improve spectrum efficiency [3], we consider such cooperation
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for maximizing their social utility. Consider the leaders’
optimization problem in the nominal game stated by

maxpnGAn Zne_/\/'L Un (pna fn)a (22)

subject to:  max v, (p,,, fm),
p,,€A

m m

VYm ENF.

Note that (22) is a bi-level and non-convex optimization prob-
lem whose constraint involves the followers game [15]-[18].
Hence, it belongs to the class of mathematical programs with
equilibrium constrains (MPEC), and in general, it is impossi-
ble to analytically solve (22). Instead, in [3], [6], numerical
algorithms for solving (22) are proposed. Our approach for
solving (22) and its robust counterpart is to randomly choose
a leader who is tasked with obtaining the optimal transmit
power vectors of all the leaders via exhaustive search. Since
this leader is chosen randomly, there is no need for additional
message passing among all the leaders for choosing a leader.
We assume that all the leaders cooperate and provide their
side-information only to the chosen leader, who would use
such side-information in its exhaustive search for optimal
transmit power vectors of all the leaders. Next, all the leaders
transmit at their optimal power levels, and subsequently, the
followers play their strategic non-cooperative game to obtain
their own transmit power vectors.

For the multi-leader multi-follower game RSGI, the opti-
mization problem of each follower is similar to (4). In this
case, when Y is a P-matrix, introducing robustness reduces
the followers’ interference on the leaders, and increases the
leaders’ utilities due to the fact that the followers’ strategies
at RSEl are decreasing functions of ¢, (see Lemma 2 in
Appendix E). In other words, the leaders’ social utility at
RSELI is higher than that at the NSE.

For the multi-leader multi-follower game RSG2, the leaders’
optimization problem is

maxp cA, mlanmGRHnm ZneNL Un(p,,fn),  (23)

subject to: max min - um(p,,, ), Ym € Ny,

P EART, frn€Rm(P_,,)

which is non-convex and MPEC. Hence, analyzing RSE2 is
non-trivial. In Section VII, we propose a heuristic algorithm
that converts the multi-leader multi-follower game into a one-
leader multi-follower game. In the one-leader multi-follower
game, the leader obtains its own transmit power vector via
exhaustive search, and starts transmitting. Subsequently the
followers play their own non-cooperative strategic game to
obtain their respective transmit power vectors. In this way,
the social utility at RSE2 is increased to the extent possible.

The above formulation maximizes each user’s data rate
subject to its transmit power constraints, and is also applicable
for minimizing each user’s transmit power subject to its
minimum required data rate.

VII. SIMULATION RESULTS

We now simulate two cases of multi-leader multi-follower
RSG in the power allocation problem for different bounds on
the uncertainty region. In these simulations, ¢,, is normalized
to the estimated value of f,,, i.e., g, = W, and uncer-
tainty for all users is assumed to be the same, denoted by . We
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Hypnyg —Hign
also have § = 8, = W K =20, o% =0.01
ngny
and the step size for exhaustive search ©F = (pl%x —piip) /0%

is set for 6% = 100 for all leaders and sub-channels.

A. One-Leader Multi-Follower (N;, = 1 and Ng > 1)

Let Ny = 3. All other parameters’ values are the same as
those of the illustrative examples in Section V and are equal
for all users. To obtain the followers’ actions, we utilize the
numerical algorithm in [39]. To satisfy the NE’s uniqueness
condition, channel gains satisfy h%, < 0.01h%  forallm,n €
Nk and m # n. To hold C5 and C6, we assume that channel
gains satisfy

k k
Zk —* <1 Vk.
nn 00

(24)

In this case, tlke f?llowers’ interference on each other is low,
ko~ hnnpn k 1 1
CYy R SRR pEhE R and C), < 1 because h,o is high.
Also, since the folfowers interference on the leader is very

low, we have JOk = hkhg% 1. Hence, C5 holds. The
same argument can be made for C6. Consequently, when C5
and C6 do not hold, channel gains are such that (24) would
not hold for all k.

Simulation results for th1s case are shown in Table IX,

dRSEl — u)—0 —0 *RSE1

where i w_ ™" is the social utility of the

followers’ game at RSEl and w™™E is the social utility of the
followers’ game at NSE. When ¢ 1s incremented, the leader’s
utility is increased, and d®3F! is reduced as expected from
Proposition 4. Also, when C5 and C6 hold, the social utility
of the robust Stackelberg game is increased, and is reduced
when C5 and C6 do not hold. Note that when ¢ is incremented
and C5 and C6 hold, the leader’s utility is incremented more
as compared to when ¢ is increased and C5 and C6 do not
hold.

To simulate RSE2, we assume £,, = 0, which means that
the followers play the nominal game and § = §,0 for all
followers. For any value of H,o € Rp,,. the leader’s RSE2
and the followers’ NE are calculated; and for the minimum
H 0, the leader’s transmit power that maximizes its throughput
is selected. The results are shown in Table X. To hold C7 and
C8, channel gains should satisfy

Rk, hk
=0 <1 and —*>1, Vi (25)
hnn 00
*RSE2 *NSE
w RSE2

In Table X, we have dRSE2 O*W
w o

the social utility of the followers’ game at RSE2, and w™;
is the social utility of the followers’ game at NSE. Note that
when C7 and C8 hold, the followers’ social utility at RSE2
and the leader’s utility are much higher than those at the NSE.
This is because when the leader’s interference channel gains
are high, its interference is significantly decreased by reducing
its strategy. Hence, the social utility is much higher at RSE2
than at NSE.

where w_"
SE

B. Multi-Leader Multi-Follower (N, > 1 and Ng > 1)

Let N, = 2, and Nr = 8. When interference between the
two groups of users is low, the effect of changing transmit
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TABLE IX
VALIDATING PROPOSITION 4 VIA A NUMERICAL EXAMPLE FOR THE POWER CONTROL GAME
e=20% e=40% e=60% e=20% e=40% e=60%
C5and C6 | dRSE! 1.45 1.99 2.46 C5and C6 | dRSE! 0.2 115 1.3
hold dRSE! -0.04 0.3 -1.2 do not hold | dRSE! -0.05 -0.78 -2.33
dRSE! 1.2 1.3 141 dRSE! -0.13 -0.37 -1.33
TABLE X
VALIDATING PROPOSITION 5 VIA A NUMERICAL EXAMPLE FOR THE POWER CONTROL GAME
§=20% 0=40% 3=060% 5=20% &6=40% 0=60%
C7 and C8 | dRoF? -0.61 -1.45 -2.67 C7 and C8 | dRSF2 -0.14 -0.26 -0.45
hold dRSE2 2.05 4.2 6.58 do not hold | dRSE2 0.38 1.2 2
dRSE2 1.54 3.81 6.62 dRSE2 | -0.003 -0.006 -0.016

power via varying the uncertainty region is not visible in
simulations. Hence, we assume that interference between
the two groups is high. Simulation results for this case are
summarized in Table XI, where a leader is randomly chosen to
solve (22) via numerical search, and all other leaders pass their
side-information to the selected lea(%ler. VX& have ¢ = ¢,, for

all the followers, and dRSEL =~ = ZladenPlade where WRSEL
Leaders
is the social utility of leaders from (22) at RSE1, and w)SE

is their social utility from (22) at the NSE. Other parameter

values are the same as in Section VIL.A.
In Table XI, dRSEL @RSl and dRSE! are shown for 3

different cases: Case 1) interference between leaders are low,

. h .
ie., —L > 1; Case 2) interference between leaders are
D

mLnL

. By .
moderate, i.e., —-" ~ 1; and Case 3) interference between
D

mpny

leaders are high, i.e., Z:L% < 1, where in all cases, mp
and ny belong to Ny and ﬁzL # np. Note that the leader’s
social utility is increasing with respect to €, and the followers’
social utility is decreasing with respect to €, as expected from
Section VI.B. The leaders’ social utility in Cases 1 and 3 do
not improve much as compared to those at the NSE, whereas
in Case 2, the leaders’ social utility is noticeably higher than
that at the NSE. Note that variations in the leaders’ social
utility at RSE1 is not monotone, e.g., for Case 3, dRSEL g
decreasing with respect to ¢ for ¢ < 60%, and is increasing
at RSEI1 for 60% < ¢ < 80%. The reason being that in this
case, the social utility is not convex, and its variations with
respect to € completely depend on channel gains.

As stated in Section VI.B, for the multi-leader multi-
follower game RSG2, analysis of RSE2 is complicated. Nev-
ertheless, as can be seen in Table X, when C7-C8 hold, at
RSE2 of the one-leader multi-follower game, the social utility
is significantly increased. In Table XII a heuristic algorithm
for converting the multi-leader multi-follower RSG2 into a
one-leader multi-follower RSG2 is presented. The number of
leaders, denoted by Np, in Table XII, is a priori known, and
leaders are arbitrarily indexed from O to /N, —1. The algorithm
scans the leaders until a candidate leader is found for whom
C7-C8 hold. If no such leader is found, the candidate leader
is the leader whose impact on all other players is the highest
as compared to those of other leaders. The remaining lead-
ers send their side-information to the candidate leader, who
utilizes the same and obtains its own optimal transmit power
vector via exhaustive search. Next, the candidate leader starts
transmitting, and subsequently, the remaining leaders and the

followers are grouped together as the new set of followers,
who would play their non-cooperative strategic game to obtain
their respective transmit power vectors. Table XIII shows
utility values obtained for Ng = 1 and Ny = 2. Parameter
values are the same as in Table XI except for ¢ = 0 and
0 = 30%.

To benchmark this algorithm, we consider 3 other options:
1) the NSG, 2) Leader 2 is chosen to lead RSG2 while Leader
1 acts as a follower (i.e., the game has two followers), and
3) at the global optima with no uncertainty. In Option 1, at
NSE, the two leaders maximize the sum of their utilities via
(22). When the leaders’ side-information is uncertain, as per
the heuristic algorithm in Table XII, the leader with highest
interference on other leaders and followers (called Leader 1)
acts as the leader and Leader 2 acts as the follower. This
increases the social utility of the follower and Leader 2 at
RSE2 and decreases the utility of Leader 1. In Option 2,
Leader 2 acts as the leader, which causes its utility to be
reduced, while the transmit power and utility of Leader 1 are
increased. Since Leader 1’s interference on other users is high,
the utility of the follower and the social utility of game are
considerably decreased. Table XIII shows that the utility at
RSE2 for the heuristic algorithm has the closest social utility
to that of the global optima among all options.

VIII. CONCLUSIONS

We modeled interactions among heterogeneous users com-
peting for wireless spectrum as Stackelberg games, where
leaders posses side-information about other users, while fol-
lowers are reacting myopically solely based on their perceived
interference levels. Different from past works, we explicitly
considered uncertainty in the side-information and observa-
tions of users and its impact on their performances. To mitigate
these uncertainties, we used the worst case robust approach,
and analyzed two deployment scenarios: in the first one,
leaders possess accurate side-information, while followers’
observations are noisy; and in the second one, leaders possess
inaccurate side-information and the followers’ observations
are noisy. We showed that the followers’ noisy observations
reduce their utilities and increase the leaders’ utilities; while
the leaders’ inaccurate side-information reduces their utilities
and increases the followers’ utilities. We also derived the
conditions under which an increase in social utilities can
be achieved as a function of channel gains and experienced
SINRs. Moreover, we provided insights on how to increase
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TABLE XI
THE EFFECT OF UNCERTAINTY ON THE SOCIAL UTILITY OF THE MULTI-LEADER MULTI-FOLLOWER GAME

Case e=0 e=20% e=40% e=60% e=80% e=100%

Interference levels between leaders f%gilm 0 0.14 0.26 0.45 1.9 2.1
are high dSy! 0 -6.22 -16.7 25.8 -32.6 -38.4
(RSE! 0 -5.3 9.4 -13.57 -20.22 -20.26

Interference levels between leaders | dioby 0 9.8 114 13.3 13.3 133
are moderate d‘i%g:' 0 -15.82 -18.71 -19.24 -19.24 -19.24

dRSE1 0 -5.97 7.3 -5.97 -5.97 -5.97

Interference levels between leaders df{ijll " 0 0.1 0.15 0.2 0.64 1.3
are low d_%o f 0 -5.2 -7.1 94 -12.8 -13.64

dRSE! 0 -4.9 -6.3 -12.3 9.6 9.3

TABLE XII

HEURISTIC ALGORITHM FOR INCREASING SOCIAL UTILITY AT RSE2 FOR MULTI-LEADER MULTI-FOLLOWER GAME

Start n, =0,
Consider Ng*¥ ={0,---,n, —1,n, +1,--- ,NL — 1} UNg
Consider the leader indexed by n, as the candidate leader and N as the new set of followers.
Calculate C7-C8.
If C7-C8 hold for the candidate leader indexed by n :
The candidate leader indexed by n, obtains its optimal transmit power vector via exhaustive search.
The candidate leader indexed by n, starts transmitting.

All the players in the set NF*" are considered as followers, and play their non-cooperative strategic game.

Break.
Otherwise calculate C,,, = Zme Ao Crn, -
If n, = NL —1:

Find the candidate leader indexed by n, such that C,, > Cp,, , Vm, € Ni, my # ni.
The candidate leader indexed by n, obtains its optimal transmit power vector via exhaustive search.
The candidate leader indexed by n, starts transmitting.

All the players in the set Ng" are considered as followers, and play their non-cooperative strategic game.

Break.
Otherwise set n, =n, + 1.
Continue.

TABLE XIII
UTILITY VALUES OBTAINED VIA THE HEURISTIC ALGORITHM FOR THE MULTI-LEADER MULTI-FOLLOWER GAME

| Leader 1 [ Leader 2 | Follower | All Followers | w*RSEZ |

At NSE 5.06 4.33 2.08 6.41 11.47

At RSE2 for Heuristic Algorithm 4.97 4.19 2.49 6.68 11.65

At RSE2 when Leader 2 Leads RSG 5.01 4.09 1.97 6.06 11.07
At the Global Optima with No Uncertainty 4.23 5.12 3.35 8.47 12.7
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the social utility in multi-leader multi-follower scenarios. An
important direction for future research is to develop algorithms
with less computations for multi-leader multi-follower scenar-
ios in both nominal and robust games.

APPENDIX A
PROOF OF LEMMA 1

From Assumption A3 in Section II.A, the inner optimization
problem of the constraint in (6) is solved via the following
Lagrange dual function [12]

L(ar, f1,\) = (A1)
K N K
> uilal, 1) = (et = D (= 1)),
k=1 k=1
where \; is the nonnegative Lagrange multiplier that satisfies

K

A x (el = (F - ) =0, (A2)

k=1

where A7 and fi* are the optimal solutions to L(gl,?l, A1).

The solution to (A.1) for fvlk is obtained from % =0
1

k k 7xk ~
[48], which is equivalent to % = —2X\; x (fik —

fF) for all k € K. Thus, the uncertain parameter is ﬁ =
fi — 191, where £ = [ff,-- f{**], 91 = [91,--,07],
and 9% is (9).

APPENDIX B

PROOF OF PROPOSITION 1

«RSE] F RSEI
1) At RSEI1, we have Vpiksmul(pl £, ) >0, where

0 is the all zero K x 1 vector, and

~*RSEI

[JI1’1P1 v51p%l<RSIil + J%11)1 vslfl ]51:0 =0. (Bl)

From (8), the last term on the left hand side of (B.1) is equal
to —J1. By rearranging (B.1), we have

Ve, P = (3} ) 0, 01 (B.2)
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From Assumptions A1-A3 in Section II.A, the right hand side
of (B.2) is negative. Hence, V., p;R%E! < 0, meaning that the
follower’s action is a decreasing function of e, and pjRSE! is
obtained from (11).

At RSE1, we have VPERSEI'UQ(I’SRSEI, f;RSEl) >0, and

Toup, VerPoo + Jpp Ho Ve, 1%, 20 = 0, (B.3)
which is equivalent to
Vepg ™ = —(Jpp,) Tip Hot Ve, pF (BA)

From Assumptions A1-A3 in Section II.A, the right hand side
of (B.4) is positive. Hence, V., poR5E! > 0, meaning that the
leaders’ action is an increasing function of 1, and pyRSE! is
obtained from (10).

2) The Taylor series expansion of the leader’s utility around

the uncertain parameter is

Vo (pSRSE17 f;RSEl) =1 (pZNSE7 fSNSE)+ (BS)

e1[(HorJp)) "V, pi ™ + (35,) Ve, 00" e =0 + 0.

In the sequel, we only consider the first term of the Taylor
series! and ignore higher terms for small values of £;. Based
on Assumption A2 in Section ILA and V., piRE! < 0, the
second term on the right hand side of (B.5) is always positive.
Also, the third term on the right hand side of (B.5) has positive
elements only. Hence, the leader’s utility at RSE1 is always
greater than that at the NSE, and we have

wSRSEl o w(";NSE ~
e1[(Jp,) Ve po™™ + (HonJp)) Ve, p ™).

The Taylor series expansion of the follower’s utility around
€118

(B.6)

uy (PR ARSE) = i (p (B.7)

e1[(Hiodg,) Ve, oo™ + (Jp,) Ve, o1 o0 + 0.

*NSE g*NSE
1 ) fl )+

Since J§, < 0 and V., p;RE! > 0, the second term on the right
hand side of (B.7) is always negative. Also, V}, vi(py,f1) >
0 and V., pR%E! < 0. Consequently, the third term on the
right hand side of (B.7) is negative. Hence, the follower’s
utility at RSE1 is always less than that at the NSE. After
some rearrangements, we have

*RSEl __ W*NSE ~
1 ~

Wi
er x [(Hiod} )TV oS! 4 (3] )TV, iR,

3) The social utility at RSE1 is increased when wy?SE! —

WNSE - (o RSEL () INSE >0, which is equivalent to the sum
of (B.6) and (B.8). To satisfy the above condition, note that
since Ve, pRSE! < 0 and V., pRSE! > 0, the sum of the terms
multiplied by V., piRSE! should be negative and the sum of
the terms multiplied by V., p;*°E! should be positive. Hence,
we have [Jp | — [Hiol[Jg,| > 0, and |J; | — [Ho|[Jg)| < 0,
which are the same as C1 and C2.

(B.8)

'In general, when higher order terms in the Taylor series are ignored, the
comparison results hold in the neighborhood of the equilibrium at which
Taylor series is applied. However, our approximation is for small values of
€1, meaning that the robust equilibrium which is a bounded perturbed version
of the nominal equilibrium is in fact in its neighborhood, and higher order
terms in the Taylor series can be ignored as they are multiplied by a higher
power of €1.
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APPENDIX C
PROOF OF PROPOSITION 2

The proof of the first part of Proposition 2 is similar to the
proof of the first part of Proposition 1, except that (B.2) is
changed to

v[slop*{RSEZ — MlvéloijSEZ. (Cl)

From Statement 1 in Section IV.B, Vs, pi®? is always

positive, meaning that the follower’s action is an increasing
function of d1¢.

2) In this case, the leader cannot calculate the exact value
of p, from its incomplete side-information, meaning that the
value of f; is uncertain. Consequently, RSE2 can be consid-
ered as e Stackelberg strategy space for Case 1 (Definition 4.7
in [49]) and hence, the leader’s utility at RSE2 is less than
that at RSEI.

APPENDIX D
PROOF OF PROPOSITION 3

1) The proof of this part is similar to the proof of the
second part of Proposition 1 in Appendix B, except that (B.8)
is changed to

* *
w RS2 _ ()TNSE 5 610 (D.1)

[0p,) " Upip,) ™ i, Voo 1™ = (0, ) Vi, £

From Assumptions A1-A4 in Section II.A and Statement 1 in
Section IV.B, the right hand side of (D.1) is positive. Hence,
the follower’s utility at RSE2 is higher than that at the NSE.

For the leader, we have similar steps as in Proposition 1,
except that (B.6) is changed to

* *
wotSF — W & 610 % (D.2)

[—(Fp,) Tpop,) Hordp,, + (J5))"Ho1]Vis,,ps,
which, from Assumptions A1-A4 and Statement 1, is always

negative. Hence, the leader’s utility at RSE2 is less than that
at the NSE.

2) Now we derive the conditions for increasing
the social utility. Since Vg, ,pR¥? < 0, the sum

of the second term on the right hand side of (D.l),

e, (J5)'Vs f 2 = (J5)"HioVs,pi*,  and
the first term on the right hand side of (D.2), ie.,
—(5,) Upop,) Hordp o = —(Jp,) Vi, po*E, should
be negative, i.e.,|Jgo| — Jg,[[Hio| < 0. Also, since

Vs,oP1oE? > 0, the sum of the first term on the right
hand side of (D.1) and the second term on the right hand
side of (D.2) should be positive, i.c., [Jp | — |Jp, |[Hoz| > 0.
Clearly, these two conditions are equivalent to C3 and C4.

APPENDIX E
PROOF OF PROPOSITION 4

Lemma 2. When Y is a P-matrix, the followers’ strategies

are decreasing functions of € = [e1,- - ,en;]-
X : A
Proof: Consider py. = [Py, " ,Pn;) aind assume*that
P, is an increasing function of e, ie., pyor! > pQE.

When Y is a P-matrix, J (py,) = (Jp. (P)),L, is strongly
monotone (Theorem 12.5 in [47]), and

T (P > T (paF). (E.1)
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On the other hand, from (24), we have

vk (pk Fi*) 4 vk (pk fEoy  afk
opy, A fk opr°

duk (pk f5)
opk

and
ofyr _ oy o0y _
opi,  99% " op

82vk(pnvﬁt) oul (pn? n) 1
_E,LXWX(Z( fﬁ )) 2,

(E.2)

k=1
. ~ vk T 920k F
Consider pf = —g, x ”75(;:*’ n) 8pk(g;;*") X
n

2 |p —pxse, Which is negative according
to Assumptlons A1-A3 in Section II.A. We rewrite (E. 2) as
j(PNl:\:SEl) - j(PNI;ISE) = p < 0, where p = (ﬁn)n:l’
P. = [PL,---,pX], and 0 is the zero vector whose size is
the same as p. Obviously, this contradicts (E.1), and implies
that our assumption was wrong. Consequently, the followers’
actions at RSE1 are decreasing functions of . [ ]

1) Since the followers’ strategies are decreasing functions
of €, fy is reduced by increasing €, which implies wyR5E! >

wWoNSE from Assumption A2 in Section ILA and the Taylor
series expansion of v&SE! around e, which is

K (’)u‘ e -1
(D4 (2Bt y2)

WwiRSEL — (oNSE . (E.3)
Ng
En X [(VEPO)TJ;,ZO + Z HOnJ?o (vsn pn)T] to
n=1

2) The RNE of the followers in the multi-follower RSG in
Section VI.A belongs to the robust additively coupled games
introduced in [39]. From Theorem 2 in [39], when Y is a P-
matrix, the followers’ social utility at RSE1 is less than that
at the NSE. Also, the Taylor series expansion of the utility of
follower n around € is

w:;RSEl NSE +en X [(J}’L )TH

n0VePo+ (E.4)
Je)" H,.V., p,)+ TV, p,]+o,
pn

m=1,m#n

where Vcp, is the K x 1 vector whose k" element is
Bpg
2neN: Bey L _
3) When the sum of (E.3) and (E.4) is positive, the social
utility at RSE1 is higher than that at the NSE. To satisfy this
condition, the terms multiplied by V.p, should be positive
because Vep, > 0. Since V. p, < 0, the terms multiplied
by V.,p, should be negative. By some rearrangements,
positiveness of the terms multiplied by V.p, and negativeness
of the terms multiplied by V., p,, lead to C5 and C6.

APPENDIX F
PROOF OF PROPOSITION 5

The proof is similar to the proof of Proposition 4, except
that instead of Lemma 2, here we have the following lemma.

Lemma 3. When Y is a P-matrix, the followers’ strategies
are increasing functions of &g = [J10, - , dny0)-

Proof: The proof is similar to that of Lemma 2 in
Appendix E, except that here, we assume that the followers’
strategies are decreasing functions of dy, and demonstrate
that this assumption contradicts Assumptions A1-A4 in Sec-
tion II.A and Statement 1 in Section IV.B. ]
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1) Now, (E.3) is changed to
w(";RSEZ _ w(";NSE T (1)
5”0 X [ Z (J?O )THOnvénopn + (Jgo)Tv5n0p0] to
nENF

2) Also, (E.4) is changed to

W RSE2 = NS 50 % () "Hino Ve, Pot+ (F2)
(J&)T( Z Hnmvémopm) + (J;)Zn )Tv50npn] +o

m#n, mENF

3) When the sum of the second terms in (F.1) and (F.2)
for all followers are positive, the social utility at RSE2 is
higher than that at the NSE. To satisfy this condition, since
Vs.0Po < 0and Vs p, > 0, the terms multiplied by Vs p,
should be negative, and the terms multiplied by Vs _,p,, should
be positive. By some rearrangements, C7 and C8 are obtained.
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